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Amid serious economic, social, and political crises, Ecuadorans voted in local elections on May 21.
Voter apathy ran high, as most citizens were far more concerned with economic problems than
elections. Estimates show more than 50% of eligible voters stayed home, despite a constitutional
requirement to vote.
Tallies, though still unofficial, from the Tribunal Supremo Electoral (TSE) confirm the victory of
retired Gen. Paco Moncayo of the Izquierda Democratica (ID) in the mayoral race in Quito. Moncayo
had about 58% of the votes, while incumbent mayor Roque Sevilla of the Democracia Popular (DP)
had 32.4%.
In Guayaquil, Jaime Nebot of the Partido Social Cristiano (PSC) swept the mayoral race, with 71% of
the vote, while opponent Alfredo Adoum of the Partido Roldosista Ecuatoriano (PRE) had 18%.
The elections produced some significant changes to the political map, with voters in most places
clearly rejecting the DP, party of former president Jamil Mahuad (August 1998- January 2000). The
PSC remains strong on the coast, where support is divided between it and the PRE, the strongest
party in the country.
The ID improved its position, taking the Quito mayoralty and gaining strength in the Sierra. The ID
is now the second-strongest party. Polibio Cordova, director of polling firm Cedatos, said support
for the three largest parties had diminished since 1996, especially for the DP. He said the cause of
the decline was citizen anger at unkept promises.
Despite maintaining its position as the strongest party in the country, PSC support dropped from
11% in 1996 to 8% this year. The PRE, party of former president Abdala Bucaram (August 1996January 1997), also dropped from 6% in 1996 to 4.8% this year.
The DP suffered the most dramatic loss. In 1996, it had only 2.2% support, but climbed to 7.1% two
years later, only to plunge to 1.1% this year. The ID, party of former president Rodrigo Borja (19881996), which backed Moncayo, rose from 2.9% in 1996 to 7% this year. Nuevo Pais-Pachacutik, which
has the backing of Ecuador's large indigenous population, saw an increase in support, rising from
1.3% in 1996 to 2.9%.

Moncayo win ends DP control of Quito
Since 1988, when Rodrigo Paz was elected, the DP has held the mayoral post in Quito. In 1992, Paz
was succeeded by Mahuad, who was re-elected four years later. Mahuad resigned to run for the
presidency, and Roque Sevilla took over the post in 1998. Political analyst Eladio Proano said before
the elections that if the DP lost the city of Quito it would be because of the "shadow" of Mahuad,
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who is blamed for deepening the economic crisis with his decisions to freeze bank accounts and to
dollarize the economy.
Moncayo, former head of the armed forces, is considered a hero for his leadership during the 1995
border war with Peru. His reputation was enhanced during the institutional crisis in February 1997
when Congress fired Bucaram for "mental incapacity to govern." Moncayo and the armed forces
mediated between Fabian Alarcon, who was head of Congress, and Vice President Rosalia Arteaga
in the power struggle to succeed Bucaram.
Moncayo, the first retired military officer to be elected mayor of Quito, resisted the temptation
to run for president in 1998, instead running successfully for Congress on the ID ticket. He was
regarded as one of the best legislators, despite general public repudiation of Congress. He resigned
following the January uprising. Three-time presidential candidate becomes
Guayaquil mayor Nebot replaces former president Leon Febres Cordero (1984-1988) as mayor of
Guayaquil, a post he has held for the past eight years. Nebot ran three unsuccessful campaigns for
president, but said he would not use the post as a springboard for another presidential bid. "There is
no candidate Nebot for the president of the republic in 2003," said the mayor-elect, who promised to
put his efforts into serving the nation's largest city and principal port.
Guayaquil voters saw Nebot as a person who would provide them with security and stability, and
who would continue the policies of Febres Cordero.

Opposition to dollarization continues to hamper government
Despite the distraction of local election campaigns, most Ecuadorans were concerned about
the government's failure to resolve the national crises, which they blame in large part on the
dollarization of the economy.
In a Cedatos survey released May 19, 69% of respondents were opposed to dollarization, 81% said
they were earning less than before the adoption of the dollar, and 85% said their buying power had
shrunk. Santiago Nieto, director of polling firm Informe Confidencial, said 80% of respondents in
their most recent poll said dollarization had caused prices to increase and buying power of wages to
decrease.
"The drop in purchasing power among the middle class is causing an adverse reaction, in Quito,
against the DP," said Nieto. Luis Maldonado, president of the Federacion of Exportadores
(FEDEXPORT), said dollarization would compound the vulnerability of productive sectors. "Stability
has not arrived, and inflation is soaring as never before but now it is in dollars," he said.
Instituto Nacional de Estadisticas y Censos (INEC) figures showed 10.21% inflation in April, up
from 5.5% in April 1999. Cumulative inflation for the past 12 months was 88.88%, compared to 56.1%
in the May 1998-April 1999 period. INEC director German Rojas resigned after he was allegedly
pressured not to reveal the real inflation rate. Rojas said he had been pressured by the president's
brother, Ricardo Noboa, director of the Consejo Nacional de Modernizacion, in charge of the
privatization process, and by authorities from the Finance Ministry.
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The government's dollarization plan calls for the Banco Central to exchange all sucres circulating
in the market by September, using its reserves. The Banco Central will then become involved in
restructuring the banking sector. On May 18, social movements, exporters, professionals, and other
groups formed an Alternative Forum and drew up a proposal to replace the plan to dollarize the
economy.
A change is urgently needed because "the false hopes raised by dollarization have come crashing
down," said economist Alberto Acosta. "What was announced, amid a bargain-basement sale of
populist marvels, turned out to be a nightmare," said Acosta. "Inflation is soaring and interest rates
in dollars are even higher than those of the pre-dollarization era."
The forum's initiative would peg a new sucre to the dollar and again designate the Banco Central as
the entity that issues the local currency and governs monetary policy. The current exchange rate of
25,000 sucres to the dollar would be replaced by parity between the new sucre and the dollar, and
the sucre would continue to circulate.
But Noboa hopes the agreement signed with the International Monetary Fund (IMF) will save the
dollarization plan. The IMF has made a US$300 million standby loan available, of which US$120
million has already been disbursed. As part of the IMF requirements, the government plans to
eliminate subsidies on fuel and electricity, restructure the banking system, and privatize the power,
oil, and telephone companies.
On May 19, Noboa announced that the subsidies would be eliminated by the end of the month,
which will mean increases of 50%, 100%, and 230% in the cost of gas, fuel, and electricity
respectively. Those increases could provoke widespread social unrest and increase opposition to
dollarization that could jeopardize the government of Noboa. (Sources: Inter Press Service, 05/19/00;
Notimex, 05/21/00; Spanish news service EFE, 05/18-22/00; CNN, 05/21/00, 05/22/00)
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